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Economics
Paper - 1: Money and Banking
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NOTE: Attempt five questions in all, including Question No. I which is compulsory and selecting
one question from each Unit.
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I. Write short notes on any nine of the following in 25-30 words each:-

a) Define money.

b) Distinguish between money and near money assets.

c) Define money multiplier.

d) Define Cambridge equation

e) What do you mean by liquidity preference?

f) Quantitative measures of monetary management.

g) Main features of banking sector reforms in India.

h) Role of NBFIs in India.

i) Major developments in Indian Banking system since 1991.

j) Objectives of IMF.

k) Functions of World Bank

1) Functions of Asian Development Bank. (9x2)

UNIT -1

II. Define supply of Money. Discuss the main determinants of supply of money. (18)

I I I . Discuss in detail the measures of money supply in India. (18)

UNIT-II

IV. F.xplain Keynesian liquidity preference theory. (18)

V. Discuss the monetary policy of reserve bank of India. (18)
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UNIT - III

VI. What do you mean by a commercial bank? Discuss the main functions of a
commercial bank. (18)

VII. Outline the structure of NBFls in India and discuss their role in India's economic
development. (18)

UNIT - IV

VIII. What are the objectives of World Bank? Discuss its role in promoting economic
development particularly in developing countries. (18)

IX. Explain the objectives and working of Asian Development Bank. Give an appraisal of
its role for India. (18)
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