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Master of Arts (Economics) 1st Semester
(1129)

INTERNATIONAL ECONOMICS
Paper-MAECO-104 (In all Mediums)

Time Allowed: Three Hours] [Maximum Marks : 80

Note :- Attempt five questions in all, selecting one question from

each of the four units. Question No. 1 is compulsory.

1. Answer any 10 parts of the following in brief (20-25) words each:

(a) Explain the principle of comparative advantage with the help

of an example.

(b) What is meant by intra-industry trade ?

(c) Illustrate diagrammatically trade between 2 countries under

increasing opportunity costs.

(d) What is Leontief Paradox ?

(e) Differentiate between tariff and non-tariff barriers in trade.

(t) Define immiserizing growth.

(g) What do you mean by 'gains from trade'?

(h) List the various forms of economic integration.

j
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(i) Explain the J-curve effect.
,*.

(j) State the Marshall-Learner condition for maintaining balance

of payments equilibrium.

(k) What is the difference between spot and forward rates of

exchange ?

(I) On what basis is a country classified as small or large in trade

theory ?

(m) What do you mean by currency swaps ?

(n) Define international monetary system,

(o) What is neo-protectionism ? 10x2=20

UNIT-I

2. Discuss Heckscher-Ohlin theory of international trade. How is it

an improvement over comparative cost theory ? 15

3. Critically examine Haberler's opportunity cost theory of trade.

15

UNIT-n

4. Explain the trade diversion and trade creation effects of customs

union. Which are more important for the growth of world

trade? 15

5. Discuss the effects of a tariff on the terms of trade under general

equilibrium analysis. 15
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UNIT-HI

6. Write short notes on :

(a) Co'mponents of Balance of Payments.

(b) Foreign Trade Multiplier. 15

7. Discuss the IS-LM-FE model for maintaining both internal and

external balance of payments. 1 5

UNIT-IV

8 . Explain the following :

(a) Hedging (b) Speculation (c) Arbitrage 1 5

9 . Discuss the maj or developments in the international monetary system

from post- World War II to till date. 1 5

1

1. Pi H lei fad *f ^ ^ff 10 *Mf ^T (20-25)

cf I

efl«T

2659/FF-10940(T) 3 [Turn over



(t?)

(3f)

3.

4.

3kU.fNto

if fto sftr

3TTW

fef^

— I

10x2=20

15

15

— II
olIIMK

|fe ^ feR ?

15

2659/FF-10940(T)



(>H)

(5)

(K)

(U1)

(5T)

oft

Htcf»F tt'dld1

ufdd

H oft

31 25̂ "' 3s

£cflo(dA

of I

' oD"

5f |

H3WA H^WW-WdAd

eft

a- ?

(rT) H oft

1 fe"!

oft t ?

2. ^ddd'Hddl

dttcVdHbT Wdld

3. 3ydWd

oft I

10x2=20

of I

HU'd toff1 fl" ? 15

§"

15

2659/FF-10940(T)



4. T^F HW HUT

cftl

5. »TK

6.

o f l

fey :

»f§" d'ddl H^ § Hdrtrt

. (IS-LM-FE)

8. fte fefyw 1̂" f%»rfy»fT

15

15

15

15

15

9.

fern or 15

2659/FF-10940(T) 3000


