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Master of Arts (Economics) 1st Semester
(1129)

MICRO ECONOMICS-I (In All Mediums)
Paper: MAECO-101

Time Allowed : Three Hours] [Maximum Marks : 80

Note :— Attempt FIVE questions in all, including Question

No. I which is compulsory and selecting ONE question

each from Units I-IV.

I. Explain the following short answer type questions (any ten):—

(1) The Invisible Hand

(2) Three coordination tasks in the economy

(3) Opportunity cost

(4) General equilibrium

(5) Static and dynamic equilibrium

(6) Cash subsidy vs. kind subsidy

(7) Inter-temporal choice of consumption

(8) Compensated demand curve
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(9) Economies of scape
-

(10) Elasticity of input substitution

(11) Reserve capacity

(12) Asymmetric information

(13) Output effect of factor price changes

(14) Write two economies and two diseconomies of scale

(15) Why do people gamble ? 10x2=20

UNIT—I

II. Discuss the methodology of Economics as a social science.

15

III. What do you mean by equilibrium ? Explain the concept,

stability, existence and uniqueness of equilibrium. 3,12

UNIT—H

IV What are various features of Ordinal Utility Approach ? Discuss

the effects of changes in relative prices and money income on

consumer's equilibrium with the help of indifference curve

analysis. 3,12

V What is consumer's surplus ? Explain Hicksian and Marshallian

approaches to consumer surplus. 3,6,6
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UNIT—III

VI. What is meant by Externalities ? Discuss Bandwagon, Veblen

and Snob effects. 3,12

VII. Explain adverse selection problem. What are market and Govt.

responses to the problems of Moral Hazard and Adverse

Selection. 5,10

UNIT—IV

Vin. What is expansion path ? Explain the derivation of long run cost

of production curves. 5,10

IX. State and explain law of variable proportions and also discuss

the choice of optimum quantity of an input. 12,3

i-iv

I. PlHlcHf^ld d^TlO^ "R^TT

(1) ^FT 3T|9iT
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(5) Fftr^ sflT J l f^sHd

(6) ^T^ ^«^ ^TFT
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(7)

(8)
(9) T7eTR7T

(10) ^i^d yfat^m

(11)

(12)

(13)

(14)

(15)

II.
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V

10x2=20

15
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VII.
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VIII. TT?T

IX. ^T SI^MIdl
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V
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3,12

i cfl" U7i ?

3,12

nft
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VII.
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