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ECONOMICS OF PUBLIC FINANCE
Paper : MAECO-104 (In all Mediums)

Time Allowed : Three Hours] [Maximum Marks : 80
Note :— Attempt five questions in all including Question 1, which

is compulsory; each question in question 1 carries 2 marks.
Apart from question 1 select one question from each unit;
each question in the units carries 15 marks.

1. Attempt any ten questions (word limit 25-30 words each) :
(i) Characteristics of Private Goods
(ii) Scope of Public Finance
(iii) Non Rivalry characteristics of Public Goods
(iv) Public Goods and Free Riding
(v) Equity in Taxation
(vi) Benefit Principle of Taxation
(vii) Excess Burden of Taxation
(viii)Effects of Taxation on Savings
(ix) Effects of Taxation on Investment
(x) Incidence of Taxation
(xi) Growth of Public Expenditure
(xii) Displacement Effect in Peacock-Wiseman Hypothesis
(xiii)Concentration Effect in Peacock-Wiseman Hypothesis
(xiv)Deficit Financing in India
(xv) Burden of Public Debt.

UNIT-I
2. Critically discuss efficient allocation of public goods in a

partial equilibrium approach.
3. Critically discuss the importance of distribution in the budget

and the policies to achieve fair distribution.
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UNIT-II
4. Discuss the ability to pay principle of taxation.
5. Define the incidence -of indirect taxes in partial and general

equilibrium approach.
UNIT-III

6. Critically discuss the Wagner's law to account for the growth
of public expenditure.

7. Discuss the pattern of public expenditure in India and the scope
of reforms in it.

UNIT-IV
8. Discuss the issues facing the management of public debt.
9. Why there is a need of resource transfer from Union to States ?

How the criteria are evolving over time ?
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