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Master of Arts (Economics) 4th Semester
1059

Opt. (iv) (a): ECONOMICS OF MONEY & BANKING
Paper—MAECO-403 & 404 (In all Mediums)

Time Allowed : Three Hours] [Maximum Marks : 80
Note :— (1) First question is compulsory. Attempt any ten parts

of this question. Each part carries 2 marks.
(2) Attempt one question from each of the four

Units I, II, III and IV. Each question carries 15 marks.
1. (i) What are Near Money Assets ?

(ii) Define High Powered Money.
(iii) What is Legal Tender Money ?
(iv) Name the targets of Monetary Policy,
(v) What is the term structure of Interest Rates ?
(vi) Briefly give the Keynesian view on transmission

mechanism of Monetary Policy.
(vii) Explain the function of central bank as the lender of

last resort.
(viii) What is Repo Rate ?
(ix) Define a commercial bank.
(x) Define a Non Banking Financial Institution,
(xi) What is meant by International Liquidity ?
(xii) What do you understand by Global Financial Crisis ?
(xiii) Give the main features of Maastricht Treaty.
(xiv)What are the components of Money Supply ?
(xv) What do you understand by Preferred Habitat in the

context of interest rates ? 10x2=20
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UNIT-I )

2. Discuss the money multiplier process. 15
3. Define money. Discuss types of money. 15

UNIT— II
4. Write a detailed note on Rules vs. Discretion in Monetary

Policy. 15
5. Examine the structure of interest rates in India. 15

UNIT— III
6. Critically examine the banking sector reforms in India.

15
7. Discuss the recent Monetary Policy of RBI. 15

UNIT— IV
8. Trace the structure and growth of Non Banking Financial

Institutions in India. 15
9. Discuss the European Monetary System. 15
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