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Note :- Attempt four short answers type questions from

Unit A. Attempt two questions from each Unit B

and C respectively.

Unit-A

1. Write short notes on the following :

(i) Money multiplier

(ii) Liquidity trap
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(iii) Phillips curve

(iv) Development Banks

(v) Objectives of monetary policy

(vi) NBFIS 4x5=20

Unit-B 15 each

2. Define money and explain its main functions.

3. Explain the cash balance approach to the problem of

the value of money.

4. Distinguish between Demand pull inflation and cost

push inflation. Do they exert their pressure on inflation

independently ?

5. Critically examine Keynesian theory of Demand.

Unit-C 15 each

6. Explain clearly the role of commercial banking in a

developing country like India.
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7. What are the liabilities and assets in the balance

sheet of a bank ?

8. What are the various reforms that have taken place

in banking sector in post liberalization period ?

9. Describe the constitution and organization of the

Reserve Bank of India.
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