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Master of Arts (Economics) 2nd Semester
1048

MICRO ECONOMICS-II (In all Mediums)

Paper- MAECO-201

Time Allowed: Three Hours] [Maximum Marks: 80

Note :- Attempt five questions in all, including Question No. 1 which

is compulsory. Choose one question each from other four

Units respectively. Each short answer type question carries

2 marks and long answer type question carries 15 marks

each.

1. Attempt any ten short answer type questions in 25-30 words each:

(i) Production Quotas

(ii) Dynamic benefits of monopoly power

(iii) Peak load pricing

(iv) Price regulation

(v) Heroic Assumptions

(vi) Difference between production cost and selling cost

(vii) Excess capacity

(viii) Contestable markets

(ix) Trade-offbetween work and leisure

(x) Exploitation of labour

(xi) Bilateral monopoly
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(xii) Arrow's impossibility theorem

(xiii) Externalities in consumption

(xiv) Coase theorem

(xv) Rawlsian social welfare function. 2x10=20

UNIT-I
2. Discuss the derivation of long-period supply curve of the different

types of perfectly competitive industry. 15

3. What is price discrimination ? Discuss inter-temporal price
discrimination and Peak load pricing. 15

UNIT-II
4. How the selling costs impact the price output decisions under

monopolistic competition ? 15

5. Do you think that price is sticky under kinked demand curve

hypothesis ? 15

UNIT-III
6. Discuss wage determination under : (a) When there is perfect

competition in both the product and factor markets; (b) When

there is an imperfect competition in product market and perfect

competition in the factor market. 15

7. Discuss the derivation of demand for a factor input:

(a) When one input is variable

(b) When several inputs are variable 15
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UNIT-IV

8. What is Pareto Optimality ? Discuss Pareto optimality conditions
_• •

under perfect competition. 1 5

9. Examine critically the Bergson-Samuelson Social Welfare Function.

15
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