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Note :— Attempt five questionsinall. Select two questions from each

unit. Q. No. 1 is compulsory.

1.  Attemptany four parts of the following. Each part carries 5 marks.
(a) What are the difficulties of Barter System ?
(b) Give the primary functions of money.
(c) Whatare the merits of monometallism ?
(d) Types of International Banking Operations.
(e) Give the pillars of Asset Liability Management.

(f) What are the functions of Board of Directors of a bank ?
4x5=20

UNIT-1
2. What do you mean by managed paper currency standard ? Also

discuss the various principals of note issue. 5+10
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Explain Friedman's theory 4f demand for money. How Friedman's

theory differs from _Keynés theory of demand for money ?
10+5

What should be the role of monetary policy in a developing
country ? Also give its limitations. 15

What do you mean by neutrality of money ? Give Monetarist view

regarding neutrality of money. 15
UNIT-II

Define a commercial bank. What are the characteristics and functions

of a commercial bank ? 15

Explain the main functions of RBI. 15

"Risk management primarily entails identifying the risk, measuring
the risk and finally managing the risk". Elaborate. 15

What are the objectives of WTO ? Discuss its implications for the
developing countries particularly India. 15
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