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ECONOMICS
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Note :- Attempt five questions in all including Question

No. 1 which is compulsory and select one question

from each Unit.

1. Attempt any ten questions of the following :

(i) How can you determine the gains from trade

on the basis of absolute cost difference ?

(ii) What do you mean by intra-industry trade ?

(iii) Explain clearly the opportunity cost curve,

(iv) What is meant by factor endowments ?
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(v) Analyse the effect of tariffs on producer's

surplus,

(vi) Explain clearly the meaning by trade creation

and trade diversion.

(vii) What is meant by import quotas ?

(viii) Examine the effect of export subsidies on trade,

(ix) Bring out the difference between temporary and

fundamental disequilibrium,

(x) Is Balance of Payment always in balance ?

(xi) Explain the process of BOP adjustment under

gold standard,

(xii) What are the weaknesses of Mundell-Fleming

model ?

(xiii) Examine Keynesian absorption approach,

(xiv) Write a brief note on International Bond Market,

(xv) Main Instrument of foreign exchange. 10x2=20

Unit-I

2. "Difference in comparative costs accounts for the

existence of foreign trade and determines its

composition and magnitude." Discuss. 15
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3. Explain the following :

(i) Factor price equalization

(ii) The Leontiff paradox

Unit-II

4. What is meant by terms of Trade ? Discuss briefly

different concepts of terms of trade. Which of these

can be the best measure of gains from Trade ? 3,10,2

5. What is Economic Integration ? Explain its different

forms and its benefits. 15

Unit-Ill

6. Explain the process of income propagation through

foreign trade multiplier. 15

7. What is devaluation ? Explain elasticity approach and

J-curve effect of devaluation. 15

Unit-IV

8. What is Euro currency market ? Discuss its objectives

and functions. 15

9. Explain the objectives, structure and compoments of

WTO. 15
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