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ECONOMICS

Opt. (IV)a : Economics of Money and Banking
(In All Mediums)

Paper : MAECO-403 & 404
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English Medium

Note :- (i) First question is compulsory. Attempt any ten
parts of this question. Answer each part in 25-30
words. Each part carries 2 marks,

(ii) Attempt one question from each of the four
Units. Each question carries 15 marks.

1. (i) Define Representative Money.

(ii) Briefly explain function of money as a store of
value,

(iii) Define Near Money Assets.
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(iv) What do you understand by 'Broad Money' ?

(v) Define Monetary Policy.

(vi) What do you understand by Transmission

Mechanism in the context of monetary policy ?

(vii) Define market segmentation in the context of

interest rates,

(viii) Give the main points of Liquidity Premium

Theory,

(ix) Briefly give the function of Central Bank as

lender of last resort.

(x) What is Cash Reserve Ratio (CRR) ?

Cxi) Define a Commercial Bank,

(xii) What is meant by autonomy of RBI ?

(xiii) Define International Liquidity,

(xiv) What do you understand by the term global

financial crisis ?

(xv) Give two main features of Maastricht Treaty.
2x!0=20

Unit-I 15 each

2, Critically examine the classical quantity theory of

Money.
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3. Discuss in detail the money multiplier process.

Unit-II 15 each

4. Discuss the goals of monetary policy.

5. Write a detailed note on the structure of interest rates

in India.

Unit-Ill 15 each

6. Examine the main functions of Central Banks.

7. Discuss banking sector reforms in India.

Unit-IV 15 each

8. Define Non-Bank Financial Institutions. Discuss their

types,

9. Why was IMF (International Monetary Fund) set

up ? Discuss role of IMF as provider of international

liquidity.
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:- (i) M^dl 37̂ 1 ^Pi=ll4 tl ̂  "5TR ^ ̂  "̂ T MFT

*nn =fil ^3rR 25-30 ^

2 37=F f l

(ii) "^Rt 4+1^41 3 ̂  Tr^r-T^eF -5^ "̂  qFtf*p3[ |

"H?̂  ^ IS sraF f i

1. (i) sRiPlfa gsi (representative money) ^

(ii) "g^T, TJc^T ^ ^T5R (Store of value) "•£ ^

3T^TT ^F? ^TTcft % ?

(iii) ^^F -̂"g?T wfcl (near money assets)

(iv) fcf^d "g^T (broad money) ^ ^IT 3ri%FT f ?

(v) 41fe* "=flf?f (monetary policy) =Ft ^Tft^IM '̂ ¥«n< I

(vi) "jfrfs^j 7ftfil ^ ̂ 'l "^ "VtshH"! yf**)i (transmission

mechanism) "$ ^Tf ST^TSfFT t ?

(vii) «sn"5f ^ ^ ^T^f ^ Tpr^-<ggo|ct><u| (market

segmentation) tft ^^IM ^tf^TQ;i

(viii) cRrrar îfir1?^ (liquidity premium)

"3̂  ^5 (points) «Of«iH, I
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(ix) ^^fa oNi sffiFT "̂  ^ *tui<;wi (lender of the
last resort) ^ "̂ T ^ fsR? TRFR ^rf ^JTcTf % ?

(x) ^re^ ferf SFjqfiT (Cash Reserve Ratio) SFH % ?

(xi) qiftiP*4!* "f^j (Commercial Bank) ^t ^^PTf

^tf%o;i

(xii) ^Hdl̂  1r̂  f^ ^ft -WNxidl (autonomy)

(xiii) 34-cufc'<il'H d<ddT (International liquidity)

"q

(xiv) f^^-^n^Ri T^^m T&f>Z (Global Financial crisis)

^ ^fT 3^W^T t ?

(xv) ^-Hfi*i ^Hf^ (Maastricht Treaty) ^ft t̂ "5̂ 2̂

2x10=20

15

2. 'g?! ̂  MlwR* "RT^T Rn-si'tf (Classical Quantity Theory

of Money) ^

3. ^MJ,UH ^ "5ff5^Tf (money multiplier process)

?«hl|— II "51?̂  15

4. THflfe* "-ftfcl ^ <J^4i (goals) 3rft "̂ gf 4)1̂ 11.1

5. *fRcT "3 »9R "̂  t̂ •H'WHI (Structure of interest rates)
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r-m
6.
7.

8. -«fn»»'i faxlk TR«rT3Tf (Non-banking Fin;

Institutions) ^Bt nR^mi <{iP»n< ^8H 5-1 «rH

9. ^ c i < l ^ ~g5[i " (IMF)
3Hci<ft^!<4 cR^RH (International liquidity)

^ IMF ^
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— III Jlcfo' 15

6.
7.

f^nf-IV 3Tc^F 15

8. %-«ff*'t f^tN '̂ n^isff (Non-banking Financial

Institutions)

9. STcR^T tgtf T&3 (IMF)

sid<f^^ cR^tcH (International liquidity)

^ IMF ^
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(Punjabi Medium)
:- (l) i^ftjw IJH?> wipti 3i few i{H?7 ^ 3 t̂ 10

^fsa' 25-30
2 »fa cJ?>!

(2) ¥•% gfes1" fe§ lEcr-fi-rar i^rs us"
1fl3?> ^ 15 ^ K?>l

\ (i) i^fsq" HF^ (Representative Money) §

(ii) }?&&, fe t f3^ (Store of Value) % fV

(iii) 6rlt(1o( M^g1' HU^i (Near Money Assets) §
ore-1

(iv) "fePT^H" H^a1" (Broad Money) 13 '3UrSr ^t ¥"¥

(v) H^^cr ?>M (Monetary Policy) §

(vi) vre^or ĉ !" ^ TTOT3 (Context)
(Transmission Mechanism) '§ 3tF'¥r eft

.
(vii) fe^fH era* % Tfegsr f%¥ V?^" ^sftsra^ (Market

Segmentation) § lifdaCHd" crt!

(viii) dTdB'S7 tjcfefi fHW (Liquidity Premium Theory)
% ytf OT§ (Points) ^Tt!

(ix) t€3l ^cT ^ »feK W% •§• ifee1^ (Lender of the
Last Resort)'^ cPcTn ^ ^i

(x) ftcT? fe?31 >H^ra (Cash Reserve Ratio) oft 4?

(xi) ^vpsor ^cf (Commercial Bank) ~^t VicTST^ fe@"|

(xii) ^o^t fijfra? ife ^t R^H^S7 (Autonomy) 3 eft

.
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(xiii) »f3d~ d'Hcldl ddttH7 (Internation Liquidity)

(xiv) f^H¥ femft If^ HSf1? (Global Financial Crisis)
f 3U^ oft

(xv) H c f Z T (Maastricht Treaty) ^ Htf

2x10=20
15 each

2. H5cF ^ WUfegr HT3ar f^yy (Classical Quantity Theory

of Money) tF ^'^tiA'dHcf ^nF fe§"l

3. KOT1" 'aT53' ^t ^W (Money Multiplier Process) ̂

I 15 each

4. VfOT^ <^lt (Monetary Policy) ̂  oft §^TT (goals) U?> ?

5. H1̂ ? f%tT !%''>fTtT '̂ 3'' ^t ifa'es1 (structure of interest

rates) 3 fi-TcT fentjdd 1&Z fMl

gfe^-III 15 each

6. ifedt itcr ^ yy ararf1 § fe»r?> "^rti
7. "^d^ feif ^fq^l i^c(c:d' fer HU'cl' t?t tidtf' eft I

gfe^-IV 15 each

8. "gtcHtfcfcn' ff^t HHti'^' (Non Banking Financial Institu-

tions) §

.9. »te
rf\ M?3" cPHcTdl' HdTrar (international liquidity)

(provider) %
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