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Note : Attempt five questions in all, including. Question No. I which is
compulsory and selecting one question from each Unit.

I. Answer any ten of the following:

(1) What are the essentials of Adam Smith's Theory of Absolute
Cost Advantage?

(2) Explain the meaning of factor intensity reversal.

(3) Describe the main stages in the product cycle model.

(4) Discuss the main elements of factor price equalization theory.

(5) What is meant by income terms of trade ? How does it indicate
the capacity to import ?

(6) Distinguish between nominal and effective rates of tariff.

(7) Write a note on Regionalism.

(8) Define VERs (Voluntary Export Restraints).
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(9) State the Marshall-Loner conditions of devaluation.

(10) Explain the concept of Foreign-trade Multiplier.

(11) Discuss the process of BOP adjustment under gold standard.

(12) Explain Keynesian Absorption Approach.

(13) Discuss the origin and growth of Euro-Currency market.

(14) Explain the concept of interest arbitrage.

(15) Discuss various objectives of WTO. 10x2=20

UNIT-I

II. Explain clearly the H-O theory of International Trade. In what
respects is it superior to the classical theory ? 15

III. Whatis meant by the intra-industry trade ? What are the estimates
of the extent of intra industry trade ? 15

UNIT-II

IV. Define tariffs. Analyse the effects of tariffs in a partial equilibrium
system. 15

V. Explain the meaning of custom union. Discuss trade creation and
trade diversion effects of a custom union. 15

UNIT-III

VI. What is meant by Balance of Payments ? Explain its structure and
causes of its disequilibrium. 15

1979/BIK-ll 2



VII. Examine Mundell-Flemming model of BOP adjustment under

Flexible Exchange Rate System. 1 5

UNIT-IV

VIII. What is meant by foreign exchange ? What are main instruments of
foreign exchange? 15

IX. Explain the following :

(1) International Bond Market

(2) Contemporary Exchange Rate Systems. ll/2,ll/z

Note : Attempt five questions in all, including. Question No. I which is
compulsory and selecting one question from each Unit.

I.

(1)
I?

(2)

(3)

(4) ¥R^ ^tRcT ti^^i"! %SFcT % ^JW cfc^f

(5) ci)IHi< ̂  3TR wf % ^}T cTTcqsf t ? 5r STRTcT ̂  lef^

(6)

(7)

1979/BIK-ll 3 [T îrn over


