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Note :- Attempt five questions in all, including question No. 1, which

is compulsory and select one question from each Unit.

1. Answer any ten short answer type questions :

(a) Explain the shut down point under perfect competition.

(b) Which part of SMC is relevant for supply curve of any firm
under perfect competition.

(c) What are natural monopolies ?

(d) Define Chamberlin's concept of excess capacity.

(e) What is Monopoly Power ?

(f) What is Peak Load Pricing ?

(g) What is Heroic Assumption under Monopolistic
Competition?

(h) What are the bases of product variation under Monopolistic
Competition ?

(i) What are Contestable Markets ?

(j) Explain how any demand curve under Oligopoly develops
a kink.
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(k) Differentiate between Minimax and Maximin strategies.

(1) Explain the backward bending supply curve of labour.

(m) What is bilateral monopoly ?

(n) What is Point of Bliss ?

(o) State and explain briefly the Coase Theorem. 2x10-20

UNIT-I

2. Draw the first order and second order conditions for equilibrium
determination of any firm. Using them explain how short run and
long run equilibrium of any firm under perfect competition can be
determined. 5,10

OR

3. What is price discrimination ? What are its bases ? Also explain
the three degrees of price discrimination. 5,5,5

UNIT-II
4. Differentiate between production costs and selling costs. Explain

how equilibrium of any firm and group can be determined when
selling costs are present under monopolistic competition. 5,10

OR

5. Trice and Output under Ol igopoly are indeterminate'- Discuss.
15

UNIT-III
6. Explain how equilibrium of any firm can be determined when there

is perfect competition in the factor market but imperfect competition
in the product market. 15

OR

7. Derive the demand curve for a factor input when one input is
variable. 15
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UNlt-IV
8 . Discuss the main conditions for Pareto optimality. Also explain the

relevance of perfect competition for attaining Pareto optimality.

10,5

OR

9. Discuss the externalities in consumption and production. Also explain

how they can be checked.

Note :- Attempt five questions in all, including question No. 1, which

is compulsory and select one question from each Unit.
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