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UNIT -1

What do vou mean by Finaneial Statement Analysis? Explain the various techniques of

Imancial Statement Analysis,

Explam m detal the following
() Capital Gearing Ratio

(b Retum on Invesument

(<) Rewrn on Capital Employed

idy Debtors Tumover Ratio
Explain the different models of risk and retums used in business management.

A Company has 1o make a choice between buying of two machines, Machine A would

cost Rs.1.00.000 and require cash running expenses of Rs.32000 p.a. Machine B would

cost Rs.1.50.000 and its cash running expenses would amount to Rs.20.000 p.a. Both the

machines have a life of 10 years with zero salvage value. The company follows straight

line depreciation and is subject to 30% tax on its income. The company's required rate of
return is 10%. Which machine should it buy? Note: Present value of Re. 1 Per annum for
10% discount rate is 6.1446

Make 2 comparison between NPV and IRR methods of capital budgeting. Which one of

the two, do you consider better and why?

UNIT-11

The capital structure of a company consists of an equity share capital of Rs. 10.00,000

(Rs 10 per share) and 20% 10.00,000 debentures. Sales increased from 3.00,000 units 1o

3,50.000 units. Selling price per unit is Rs.10, variable costs is Rs.6 per unit and fixed

costs amounted to Rs. 2,50,000. Tuax Rate is 50%. You are required 1o calculate the

following
a) % increase in EPS
b} The degree of financial and operating and combined leverages at 3,00,000 and

3.50.000 units
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