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Master of Arts (Kconomics) 1 Semester
(2123)
MICRO ECONOMICS-I
Paper—MAECO - 101 (In all Mediums)

Time Allowed : Three Hours] [Maximum Marks : 80

Note : Attempt FIVE questions in all, including Q.No. 1, which is
compulsory. Select ONE question each from Units I-IV. Each

short question in Q.No. 1 carries 2 marks while each question

in Units [-IV carries 15 marks.

1. Explain any ten of the following short answer type questions in

about 25-30 words each :
(i) Methodology of economics as a social science.
(i) Roleofincentives in dg_cision making.
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(vﬁj) Compensated demand curve.

(iX) Snob effect.

(X) Asymmetric information.

(xi) Principal-agcmpmblcm.
(xii) Concept of expected utility.
(xiif) Define expansion path.
(xiv) Economies & diseconomies of scale.
(xv) Whatisa multi-product firm ?
UNIT-1
Discuss. with the help of examples, the three coordination tasks
in an economy.
Discuss the Marshallian & Walrasian approaches to stability analysis.
What do you mean by consurﬁe(r;s' surplus ? Explain Hicksian &
Marshallian approaches to cons,unwr surplus.
Explain Revealed Prefereﬁce themy and derive the indifference

with the help of this theory.

What is adverse se Discuss the market and

government respo
Selection.



UNIT-1V
8. Distinguish between returns to a variable factor & returns to scale.
Fxplain the stages of production in the short run. Why does a
rational producer prefer to operate in the second stage of the
production ?
9. Describe the shapes of the short-run & long-run curves. Derive

cost curve from production function.
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