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B.A./B.Sc. (General) 2™ Semester
(2054)
ECONOMICS (In all Mediums)
Paper : Macro Economics
Time Allowed : Three Hours] [Maximum Marks : 90

Note :— (1) Attempt FIVE questions in all. Question No. 1 is

compulsory. Attempt ONE question from each
Unit I, II, IIT & V.

(2) For private candidates, who have not been assessed
carlier for internal assessment, marks secured by them
in theory paper will proportionately be increased to
maximum marks of the paper in lieu of internal

assessment.
1. Attempt any NINE of the following :
(i)  Define financial investment.

() Formulato calculate MEC.
(1) Relation between multiplier and MPC.
(iv) Laissez Faire policy.

(v) Say's law of markets.
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(M) Effective demand.

(vin)

Conventional approach to define money.

(i) Cambridge equation of value of money.

(x) Commercial bank.

(x) Inflation.

(x1)  Any two objectives of Fiscal policy.

(xu) Different phases of trade cycles. 9x2=18

UNIT-I

Distinguish between marginal propensity to consume and

average propensity to consume. Discuss the factors which

determine the propensity to consume. 18

Define the concept of multiplier. Show its forward and backward
working.

18
UNIT-II
Critically explain Classical theory of employment. 18
Cntically explain Keynesian theory of employment. 18
UNIT-III
Discuss role of money in the field of economics. 18

Discuss the process of credit creation by commercial banks

18

0118/PC-23004 2



UNIT-1V
8. Explain demand pull and cost push theory of inflation. 18

9. How docs monctary policy help in achieving the objective of

intermal stabilization ? | 8
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