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(i) Questions :9 Sub. Code: 2{6[6]5
Exam. Code: O[3 0|8

Master of Arts [Economics] 2" Semester
(2054)
PUBLIC FINANCE (In all Mediums)
Paper: MAECO-204

Time Allowed : Three Hours] [Maximum Marks : 80

Note :— Attempt FIVE questionsinall, including Q. No. 1 whichis
compulsory and selecting ONE question from each unit

(i.¢., Unit-I, Unit-II, Unit-Ill and Unit-IV).

1. Whrite short answers on any TEN of the following (word limit
25-30 each) : '

@ - Elucidate the scope of public finance.

() Highlightthe key characteristics of public goods.
Gif) Whatis meant by externalities ?

(v) Explain the concept of merit goods.

(v) Define the benefit principle in taxation.

(vi) Outline the Ability to Pay Approach in taxation.
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(vii) Explain the concept of deadweight logs in taxation.

(vii) How does taxation affect ability to save 7

(x) Elucidatetheroleo (povernment bonds in deficit financing,

(x) What is the effect of tax on desire to work ?

(xi) Define debt burdenin the context of public finance.

(xii) What is Wagnar's law ?

(xiii) Describe public debt management.

(xiv) Describe the Peacock-Wiseman Hypothesis.

(xv) Define vertical fiscal imbalance. 10%2=20
UNIT-I

2. Ispublic finance a positive or a normative science ? Discuss its
role in underdeveloped and developing economy. 15

3. Discuss the concépt of public goods and explain why they are
provided by the government only rather than the private sector.
15

UNIT-1I

4. Define Lindahl Theory in the context of public finance. Explore how
this theory could be practically applied to determine individual tax
liabilities. 15

5. Analyze the concept of tax incidence and its implications for the
distribution of tax burdens among different groups in society.
15
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UNIT-III

6.  Explain the rationale behind deficit financing and its potential

consequences for the economy. How does deficit financing affect
inflation and interest rates ? i5

7. What are the sources of public debt ? Examine the role of public
debt in the economic development of a country like India. 15

UNIT-1V

8. Analyze therole of government expenditure in promoting economic
growth and development. What are the factors responsible for the
rapid growth of public expenditure in India ? 15

9.  Discuss therole of Finance Commission grants in addressing vertical
and horizontal imbalances. Also analyze the criteria used by the
Finance Commission in determining grants. 15
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