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Master of Arts (Economics) 4™ Semester
(2054)
Opt. (vii) : ECONOMICS OF MONEY AND BANKING
Paper : MAECO-403 & 404 (In all Mediums)

Time Allowed : Three Hours] [Maximum Marks : 80

Note :— Attempt FIVE questions in all, selecting at least ONE question

from each Unit. Question No. 1 is compulsory.

1. Attempt any TEN of the following in about 25-30 words

each :

(@) What are the Special Drawing Rights (SDRs) ?
(b) What are the lags in Monetary Policy ?

(c) Explain the non-performing assets of Bank.

(d) What are the components of Money Supply ?
(¢) Whatis liquidity trap ?

() What are limitations of credit creation by Commercial
Banks ?

(g) Define Repo Rate and Reverse Repo Rate.
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(h) What is high powered money ?

() Rulevs. Discretion Debate.

(j) Differentiate between money and near money.
(k) What is the meaning of neutrality of money ?

) What are the constituents of International Capital
Market ?

(m) Autonomy of RBI.

(n) Expectations theory of term structure of interest rates.
10x2=20
UNIT-I

2. Howdo commercial banks create credit ? Elaborate on the limits

to their power of credit creation. 15

3. Critically examine the Friedman’s restatement of Quantity Theory

of Money. 15
UNIT-II
4.  What is the meaning of transmission mechanism of Monetary
Policy ? Elaborate on the Classical and Keynesian versions of
transmission mechanism. 15
ot

Explain Market Segmented Theory and Liquidity Premium Theory
of term structure of interest rate. 15
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UNIT-III
Outline the major Banking Scctor Reforms in India. 15
Ilaborate on the various techniques of Central Bank to control the
credit. 15

UNIT-IV

What is the meaning of Non-Banking Financial Intermediaries
(NBFIs) ? How do they differ from commercial banks ? What

1s role of NBFIs in an economy ? 15

Critically examine the European Monetary System. 15
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