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Master of Arts [Economics] 4" Semester
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Opt. (ii) ECONOMICS OF INDUSTRY-II
Paper : MAECO0-403 & 404 (In all Mediums)

Time Allowed : Three Hours] [Maximum Marks : 80

Note :—Q. No. 1 is compulsory. Attempt any TEN short answer
questions of 2 marks each from this question. Attempt
any ONE long answer question of 15 marks from each

Unit.
1. Attempt any TEN questions
(a) What is collusive conduct ?
(b) Define product differentiation.
(c) What do you mean by dominant firm ?

(d) Differentiate between takeovers and mergers.

(e) Define market power.

(f) Give the types of price discrimination.

(2) What is administered pricing ?
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() Draw Kinked demand curve. Why Kink occurs in demand

curve 7
(i) Define market structurc.
(j) How social welfarc losses arc measured ?
(k) What do you mean by price rigidity ?
(1) Differentiate between Monopoly and Monopsony.
(m) What are the determinants of market performance ?
(n) What is horizontal merger ?
(o) What is Third degree price discrimination ?
10x2=20
UNIT—-I
2. (a) Discuss the relationship between market structure and
technological progress.

(b) Differentiate between Schumpeter’s and Arrow’s views
on innovation. 7+8=15

3.  What factors influence rivalry in an industry ? Discuss the

strategies of dominant firm to control the market. 15
UNIT—II
4. Explain the different types of mergers and efficiency related
causes of different mergers. 15
3.

Why merger policy is important ? Evaluate merger policy of
US. How merger policy is important for developing economies ?

15
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UNIT—III

6. Explain the case of Kinked demand curve and full cost pricing.
How does Kinked demand curve explain price rigidity in
oligopoly ? 155

7. Explain the nature and effects of price discrimination. 15
UNIT—IV

8.  Explain the Indian Government policy towards monopolistic and
restrictive practices. 15

9. Explain market structure, conduct and performance in case of :
@ Perfect competition and
(i) Monopoly situations. 15
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