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Note :— Attempt five questions in all, by selecting at least

one question from cach unit. All questions carry equal
marks.
UNIT—I

What do you mcan by the term ‘“present value ?° How it is
different from future value ? How the future value of a single
cash flow annuity and sinking fund are calculated ? 16
Discuss the concept of wealth maximization and profit maximization.
Why wealth maximization is considered to be a superior concept
than profit maximization ? 16
(1)  What do you mean by [inancial management ? What are its

objectives 7

(b) Discuss the various long term sources of finance.  8+8=16
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UNIT—2 ‘
What do you mean by capital budgeting 2 What are the methods
of capital budgeting ? Discuss the certainty cquivalent approach
of capital budgeting with example. 16
Define the concept of cost of capital. State how you would
caleulate cost of preference capital and retained carnings. 16
UNIT—3
Compare and contrast net income approach of capital structure
with net operating income approach of capital structure. 16

What do you mean by financial leverage ? What do you think
that financial leverage has the tendency to increase the risk of
equity shareholders ? Support your answer with a valid example.
16
Critically evaluate MM approach to capital structure. 16
UNIT—4
What is dividend ? Discuss any model supporting the relevance
of dividend and one model supporting the irrelevance of dividend.
16
What is working capital ? What factors determine the need of
working capital for a firm ? Discuss various approaches to working

capital. 16
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