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B.A./B.Sc. (General) 3™ Semester
(2124)

ECONOMICS (In all Mediums)
Paper : Public Finance & International Economics

Time Allowed : Three Hours] [Maximum Marks : 90

Note :— (1) Attempt FIVE questions in all. Question No. 1
is compulsory. Attempt ONE question each from

Units I, II, IIT & IV.

(2) For private candidates, who have not been assessed

earlier for internal assessment, the marks secured by
them in theory paper will proportionately be increased
to maximum marks of the paper in lieu of internal
assessment.
1. Attempt any NINE of the following :
()  Two ways of redemption of public debt.

(i) What are Public Goods ?

() Define Wiseman Peacock’s Law.
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(iv) Is every Tax an evil ?

(v) Distinguish between direct and indirect taxes.

(vi) What is public debt ?

(vii) Discuss Free Trade vs. Protection

(vili) Define opportunity cost.

(ix) Define income terms of trade.

(x) Write a note on SDR.

(xi) What are the effebts of adverse balance of payments ?

(xii) Give two main objectives of IBRD. 0x2=18
UNIT—I

What do you understand by Public Expenditure ? What are the

causes of growth of public expenditure in India ? 18

Explain briefly canons of taxation in an under developed

country. 18
UNIT—II

What do you mean by taxable capacity ? What factors determine
the taxable capacity of a country ? 18

What is deficit financing ? Examine its role in economic development

of under developed countries. 18
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UNIT—III
6. Explain Heckscher-Ohlin theory of International Trade. | 8

7. Discuss the principle of Reciprocal Demand in the principle of

International Trade. 18
UNIT—IV

8. What is Exchange Rate ? How is it determined by purchasing

Power Parity Theory ? 18

9. Discuss in detail the objectives, achievements and failures of

International Monetary Fund. 18
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