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FINANCIAL MARKETS AND SERVICES
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Note :—(1) Attempt any FOUR questions from Section—A. Each

question carries 5 marks.

(2) Attempt any TWO questions from Section—B. Each
question carries 15 marks.

(3) Attempt any TWO questions from Section—C. Each
question carries 15 marks.

SECTION—A

1. What are the reasons for non-development of Discount Finance
Houses in India ?

Who are the participants in call money market ?
Explain the problems faced by merchant bankers.
Distinguish between factoring and forfaiting.
Write a short note on OTCEIL.

Explain different types of ETF's in brief.
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SECTION—B

What is Financial Market ? What are its characteristics ? Highlight
the functions of financial market.

"Money market plays a vital role in trade, commerce, financial
system of an economy." Comment and explain the pre-requisites
of an efficient money market.

Explain Commercial Paper. What are the RBI guidelines for
issue of commercial paper ?

What do you mean by capital market ? Discuss the nature, role
and functions of capital market in detail. Distinguish between
capital market and money market.

SECTION—C

What do you mean by financial services ? Explain features of
financial services. What are the various kinds of financial services
provided by banks and financial institutions ? Explain in detail.

"Merchant Banks seek to identify and solve the corporate
problems." In the light of above statement explain functions of
merchant banking.

Explain in detail the role of mutual funds in the economic growth
of the country.

Define the term factoring. What are the different types of factoring
arrangements 7 Explain in detail.
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