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(i)  Questions 1 9 Sub.Code: |2 |5]13|5]0
Exam. Code: 0[310]7

Master of Arts (Economics) 1" Semester
(2124)
MACRO ECONOMICS—I
Paper : MAECO-102 (In all Mediums)

Time Allowed : Three Hours] [Maximum Marks : 80

Note :— Attempt FIVE questions in all, including Q. No. 1 which

1s compulsory and selecting ONE question from each
Unit.

1. Attempt any TEN of the following :
(1)  Derive supply curve of labour.
(@) What is Money Illusion ?

(i) What is the relationship between Bond Prices and Rate of

Interest ?7
(iv) What is Consumption Puzzle ?
(v) Discuss Ratchet Effect.
(vi) Define Investment Multiplier.

(vii) Discuss Consumption and Risky Asset.
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(viit) What is Credit Creation ?
(IX)  Define User's Cost of Capital,

(N)

Determimants of APC according to Permanent Income

Hypothesis,
(x1)  Distinguish between Kinked and Fixed Adjustment Cost.
(xii)  Narrow money definition and broad money definition of
mongy.
(xni) Define Muncf Multplicr.
(xav) Real investment and financial investment.
(xv) Perspective Yield and Supply Price. 10%2=20

UNIT—I

2. Critically evaluate the classical model of income, employment

determination. 1

LA

3.  Explain the Keynesian model of income, employment determination.

How it differs from classical model ? |

1J.

UNIT—I1

4. Critically examine Dussenbury’s Relative Income Hypothesis.

Discuss how it reconciles the short run and long run

consumption income relationship. 15
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5. Examine Permanent Income Hypothesis as an attempt to reconcile

short run and long run consumption and income rclationship.

15
UNIT—I
6. Discuss in detail Keynesian theory of investment. 15
7.  Discuss the Neo-Classical theory of investment. 15
UNIT—IV
8. Evaluate Keynesian theory of demand for money. 15

9. Discuss the Baumol’s and Tobin’s contribution to the theory of

Demand for Money. 15
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