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Master of Arts [Economics] 3™ Semester
(2124)

Opt. (ii) : ECONOMICS OF INDUSTRY-I
Paper : MAECO-302 & 304 (In all Mediums)

Time Allowed : Three Hours] [Maximum Marks : 80

Note :— Attempt FIVE questions in all, selecting at least ONE
question from Sections A, B, C and D. Question
No. 1 is compulsory.
1. Write short notes on any TEN in about 25-30 words each :

() Limitations of Sole Proprietorship.

(i) Advantages of Modern Corporation.

(iii) Bounded Rationality.

(iv) Why is profit maximization as a goal criticized ?

(v) Stochastic determination of Seller Concentration.

(vi) Collusive conduct.

(vii) Criticism of Cournot Model of Rivalry.

(viii) Limit price.

(ix) Sources of Barriers to entry.

(x) Modem approach of Structure Conduct-Performance
Paradigm.

(xi) Types of mergers.

(xii) Contestable Market.

(xiii) Dorfman and Steiner condition.

(xiv) Factors explaining Suboptimal capacity.

(xv) Collusion vs. Efficiency. 10x2=20
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SECTION-A
Explain O. Williamson model of Managerial Discretion,

Critically examine Baumol’s Sales maximization model.
SECTION-B
What is Monopoly Power ? How can it be measured 7 5
Describe the determinants of Scller Concentration. 15
SECTION-C
Explain Dominant Firm behaviour and Potential Competition.
15
Enumerate the persuasive and informative view of advertisement.
Describe the positive and negative impact of advertisement.
15
SECTION-D
Explain the difference between Productive and Allocative
Efficiency. 15
Write a detailed note on Market Structure and Profitability.
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