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Master of Arts (Et:g’l__iomics) 2" Semester
- (042)
PUBLIC FINANCE - -
Paper : MAECO-204 (In all Mediunis)

Time Allowed : Three Hours] [Maximum Marks : 80

Note :— Attempt TEN short answers from Section A, each

(b)
(c)

(d)
(e)

answer should not be more than 25 to 30 words, each
carries 2 marks and ONE each from the other Sections,
each carries 15 marks.

SECTION—A

What are the two reasons for unequal distribution of
income and wealth in India ?

What is meant by no rivalness in consumption and non
excludability in case of public goods ?

What is meant by functional distribution of national
income ?

What is meant by horizontal equity in taxation ?

If revenue expenditure is more than capital expenditure,
what is the impact on the economy in the long run ?
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() What is meant by fiscal deficit, how it is different w@ﬁw'

budget deficit ?

'

(g) - What is meant by compensatory fiscal policy ?

(h) According to 15% finance commission what proportion
of central tax revenue is to be distributed among the
states ?

(1) What type of tax system is good to reduce income and-
~ wealth inequalities in India ?

(J) What is meant by equity and efficiency in taxation ?

(k) Inan economy revenue of the government is constant, if
larger proportion of the population are free riders what
is the problem in providing public goods ?

(1) Give two examples for applicability of benefit theory of
taxation.

(m) What is meant by debt sustainability ?
(n) Name three objectives of budget policy.'-
(o) What is meant by fiscal consolidation ?
- SECTION—B
2. Explain the general equilibrium approach of public goods.
3. Critically ekplain various approaches in distributive justice.
SECTION—C
4. Explain the subjective approach of taxation.

5. Explain the effects of taxation on work, save and investment.
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| SECTION—D |

6. Explain FRBM Act, 2003 with recent amendments.

7. Is deficit finance inflationary, give your arguments. .
SECTION—E

8. Critically explain Wagner law of public expenditure.

9.  Critically ekplain the centre and states financial relations in India.
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