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M.A. (Economics) Fourth Semester
MAECO-403 & 404 [Opt. (v)]: Econometrics - 11
(In all mediums)

Time allowed: 3 Hours Max. Marks: 80
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Attempt five questions in all, including Question No. I which is compulsory
and selecting one question from each Unit.
X-X-X
Attempt any ten of the following:-
a) Two assumptions of the Logit model.
b) Limitations of the linear probability model.
¢) Define simultaneous equation bias.
d) Distinguish between distributed-lag models and Autoregressive models.
e) Augmented Dickey-Fuller test.
f) Features of Panel data models.
g) Assumptions of Almon's approach to distributed lag models.
h) Granger Causality test.
i) Relationship between ILS and 2SLS.
J)  What do you mean by ARIMA?
k) Define spurious regression.
I) Vector Auto Regression (VAR) model.
m) Dummy trap in econometric modelling.
n) Nature of qualitative response models.
0) Assumptions of rank and order conditions. (10x2)

UNIT -1

Discuss the two stages least squares (2SLS) method for estimating simultaneous
equation models. What are the properties of 2SLS estimates? (10,5)

Explain the identification problem. State and derive the rank and order conditions
of identification. (5,10)
UNIT - 11

Define dummy variables and discuss their uses as an explanatory variables.  (15)

What do you understand by Tobit model? Explain the process of estimation of

Tobit model. (5,10)
UNIT - 111

What do you understand by Random Effects? Discuss the Random Effects

approach to panel data models. (3,12)

Explain Koyck's approach of estimation of distributed lag models. Also explain its
limitations. (10,5)

Explain formulation and estimation of VAR models. (15)

What do you mean by casualty in economics? Discuss Granger's casualty test and
its limitations. (3,7,9)
X-X-X
(Hindi and Punjabi versions enclosed)
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