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M.A. (Economics) Fourth Semester

MAECO-403 & 404 [Opt. (vii)]: Economics of Money and Banking

(In all mediums) _
Max. Marks: 80

Attempt five questions in all, including Question No. 1 which is compulsory
and selecting one question from each Unit.

X-X-X

Attempt any ten of the following in about 25-30 words each:-

a)
b)
c)
d)
€)
f)
g)
h)
i)
j)
k)
1)

Explain the components of money supply.

Give any two features of Maastricht treaty.
What are SDRs (Special Drawing Rights)?
Explain approaches to the definition of Money.
Explain two important goals of monetary policy.
Describe active cash balance in Keynes' theory.
Define Repo Rate and Reverse Repo Rate.
What is meant by capital market?

Explain two main function of central Bank.
What are the non-banking financial intermediaries?
Rules Vs Discretion debate.

What do you mean by transmission mechanism of monetary policy?

m) Relationship between money supply, Price level and Value of money.

n) What do you mean by liquidity Trap?

o) Explain the meaning of encashment period and requirement period. (10x2)
UNIT -1

Critically examine Monetarist's theories of demand for money. (15)

How do the banks create credit? What are the limits to their credit creation Power?

(15)
UNIT - II

Evaluate the liquidity Premium theory and preferred habitat theory of term
structure of interest rate. (15)

What do you understand by 'Monetary Targeting'? What are the conditions for

good target? (15)
UNIT - IfY

Explain in detail the technique of Central bank to control credit. (15)

Describe the different types and function performed by commercial Banks.  (15)
UNIT -1V~

Describe the types and control of Non-Banking Financial Companies (NBF(??).

What is the problem of international liquidity? How far has the IMF succeeded in

solving this problem? , (15)

X-X-X

(Hindi and Punjabi versions enclosed)
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