Exam.Code:0307
Sub. Code: 2659
2031
M.A. (Economics) First Semester
MAECO-104: International Economics
(In all mediums)

Time allowed: 3 Hours ' _ Max. Marks: 80
NOTE: Attempt five questions in all, including Question No. I which is compulsory and

selecting one question from each Unit.
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Answer any ten of the following:-

a) Technology Gap Theory

b) Import Quotas’

¢) Income Terms of Trade

d) Marshall Lerner Conditions

e) Components of Balance of payments

f) Optimum Tariff

g) Trade Creation and Trade Diversion

h) Foreign Trade Multiplier

i) Differentiate Spot and Forward exchange rate
j) Adam Smith Absolute Advantage Theory of international Trade
k) Leontief paradox

) J-Curve Effect

- m). Factor intensity Reversal

n) Economic Integration

o) International Monetary System (10x2)
UNIT -1

Explain Heckscher-Ohlin Theory of trade. How Leontief analysis reconciled

with Heckscher-Ohlin theory? ~(15)

What is Infra-industry Trade? Discuss its measurement and causes. (15)
UNIT -1

‘Analyze the effects of Tariffs in Partial Equilibrium analysis. (15)

What is Custom Union? Discuss its Static and Dynamic effects? (15)
UNIT —ITI

Discuss Devaluation as a measure for removing BOP deficit. ‘What are the

conditions for its success? (15)

Explain Mundell-Fleming model in open economy. What are its limitations?

(15)
UNIT — 1V
Discuss objectives and functions of Euro Currency Market. (15)
Write short notes on:-
a) Arbitrage
b) Currency Swaps, Futures '
¢) Hedging : - (3x5)
X-X-X

(Hindi and _Punjabi versions enclosed)
P.T.O.
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