Exam. Code: 0002
Sub. Code: 0118
2071 ’
B.A./B.Sc. (General) Second Semester
' Economics
Paper: Macro Economics
(In all mediums)
Time allowed: 3 Hours Max. Marks: 90

NOTE: Attempt five questions in all, including Question No. I which is compulsory and
selecting one question from each Unit.
X-X-X
I. Attempt any nine of the following:-
a) What do you mean by macro economics?
b) Define supply price.
c¢) Distinguish between induced investment and autonomous investment.
d) What is meant by bank rate?
e) What is deficit financing?
f) Define liquidity trap.
g) What are the secondary functions of a bank?
h) What is meant by value of money?
i) What is recession?
j) Define fiscal policy.
k) What do you mean by stagflation?
1) Give the assumptions of classical model. (9%2)
UNIT -1

II. Explain Keynes psychological law of consumption. What are its Implications? (18)

II. Define multiplier. Discuss its forward and backward operations. What are its

leakages? : (18)
UNIT - IX
IV. "Supply creates its own demand." Explain the statement giving its implications.
. : - (18)
V. Define effective demand. What are its determinants? What is its importance in
Keynes theory of income and employment? (18)
UNIT - I1I
VI.  Critically examine Fisher's Quantity theory of money. (18)
VII.  "Interest is the reward for parting with liquidity." Critically examine the statement.
(18)
UNIT -1V
VIII. What is demand pull and cost push inflation? Suggest measures to control
inflation. , (18) .
IX. What is monetary policy? Discuss the role of monetary policy as a stabilization
policy. - (18)
X-X-X

(Hindi and Punjabi versions enclosed) _
P.T.O.
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