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Bachelor of Commerce
Sixth Semester
BCM-601: Direct Tax Law

Time allowed: 3 Hours Max. Marks: 80

NOTE: Attempt four short answer type questions from Section—A. Attempt two questions each
Jrom Section B and C respectively.
X-X-X

Section A -

Q2: Under what.éircumsta'nces income of other persons can be included in the income of assessee under
- Income Tax Act; 1961? '

Q3. Calculate the tax .liability of Mr Ramesh (56 years) , a Central Government employee-working at
Bhopal with the following particulars:

(a) Salary Rs 25,000 p.m. .

(b) DA 50 % of salary

{c) Long term capital gain Rs 50000 . . : :

(d) During the year he sold shares of Hero Honda Ltd. and earned a shor;-term capita_l gain of Rs
50,000 (Short ~term capital gain) S '

. Q4. Mr E a member of HUF consisting of his two elder brothers and their children. No parﬁtion of HUF
has taken-place, HUF owns agricu'ltura,l land and during the year it earned Rs 76,00(_) as agricultural

. Income. Mr.E received Rs 11,000 as his share out of this agricultural.income. State whether Rs 11,000
are taxable or exempted in the hands of Mr. E or not?

© Q5. XYZis a firm assessed u/s 184 consisting of three partnersx,Yand Z. X and Y are partners in their
capacity as karta of their respective HUFs, Mrs. X had invested Rs 20,000 out of her own morniey in the
firm. From. the previous year 2019-20 the Assessing Officer wants to disallow interest of Rs 3,200.paid by
the firm to Mrs. X on the ground that Mrs. X, being a member of X's HUF(which is represented'by Xin

the firm) is.a partner in the firm.and as a consequence interest paid to her is disallowable under section
40 (b). Is he legally justified? '

Q6. Atul, a resident, is due to receive Rs 6.50 lacs on 31-3-2020, towards maturity proceeds of L| policy
taken on1-4-2014, for which the sum assured is Rs 5.25 las and annual premium is Rs 1,25,000. Examine
the applicability of the provisions for tax deduction at source under section 194DA.

© Section B
Q7. Write a deta.i.led note on set-off and carry forward of losses,

Q8. Write notes on:

(a) Deductions u/s-SOG
. (b) Rebate and Relief

P.T.O.
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Q9.

Compute his taxabie income for the assessment year 2020-21 :

" The incomes and losses of Dr. Krishan for the previous year ended 31st March, 2020 are detailed below. -

"(a) Income from éalary (Computed) - - o , N _ 1,72,000

" (h) Income from profession . : : ' _ 1,60,000
(c) Profit from a business concern o - 43,200

~ (d) 172 share of loss from an AQP . , ' - ' 52,000
(e) Interest om Securities (gross) - : L 12,500
( Income from house property (let-out) _ o . ' 36,000
(¢) Interest on debentures of Indian companies ‘ - 13,500
(h) Royalty from a patent ;nedicine ' T . . - 32,500
() Income from Calcutta University for examining papers Lo ' 2,800
() Profit from sale of motor car used for personal purposes 30,000

Dr. Krishan was the owner of two houses of ‘which one was let out at a monthly rent of T 5,000 while
. the other was occupied by him. The fair rent of the house occupied by him was 45,000 (annual value).

"He paid municipal tax for the house let out Z 5,000 and for the house occupied X 4,500:-He took a loan
~ to construct the self occupied house and is paying ¥ 24,000 p.a as interest.

He bought a new car for personal use at a cost of T 80,000 and sold his old car ;?VhiCh he had purchased
in the year 2012. ' : '

He paid Life Insurance Premium T 20,000 for policy worth ¥ 1,50,000. Policy was taken in 2008. He also

contributed towards recognised provident fond ¥'17,200. His employer’s contribution was however, limited _

to 10% of basic salary.

During the year he donated ¥ 5,000 to Indian Red Cross Society and also doﬁated % 10,000 in P.M's-
National Relief Fund. o

Q10.

A 4

Shri Sunil Khandelwal 61 years old, b'ranch manégier of the Hindustan Lever Ltd., Ludhiana [Population
- above 25 lakhs] has .furnishgd the following details with regard to his income for the year ended on 31st
March, 2020 : - S

(@' () Salary, @ %.18,000 p.m.
(i) Bonus ¥ 18,000 . ‘ ] i
(ii) Conveyance Allowance @ T 500 p.m. He did not spend anything in performance of his official
. duties. . C o '
(V) Entertainment allowance @ ¥ 500 p.m. . ,
(v) Previded with an unfurnished house by the employer at ¥ 2,000 p-m. for which the company is
paying a monthly rent of ¥ 4,000. . - B .
(v)) *Personal medical bills reimbursed by the employer, ¥20,000. He -got medical tréatment in.a-private
" hospital. ' _— . ' ~ . )
(vi)) His contribution to Company's unrecognised provident. fund is @ 3 400 per month. The employer
contributes an equal amount. The interest credited to the Provident Fund Alc at 9% per
annum is ¥ 4,000. : '

(b) Interest on Government Securities T 30,000,

(0 () Sold on 1st April, 2019 [C.LL = 289] one house for ¥ 3,99,600. This house was purchased by him '

on- 1st April, 1991 for ¥ 25,000. The market value of this house on 1st April, 2001 [C.LI. = 100]

was ¥ 1,20,000.

(i) "Sold another house alsd on 1st April,. 2019 for ¥ 1,05,000. This house V\}as purchased-by him on
1-6-2017 for ¥28,000. - ' : '

(d) income from units of the Unit Trust of India, ¥ 6,000 and Bank interest ¥ 19,1?0. ie., T 15,000 on a
fixed deposit and ¥ 4,150 on a saving account in a bank.- ' oo

(¢). Life Insurance premium paid during, the .year ¥ 14,000 on a policy of ¥ 2,00,000 and he invested

. % 30,000 in flexi bonds of IDBI (notified u/s 80C) on 31-3-2020.
(f Donation to Prime Minister's National Relief Fund % 2,000. _ :
(9) Donation to the GO\{emment to be utilised for the promotion of family planning ¥ 2,500.

Work o_ljt his Total Income and tax fiability for the assessment year 2020-21.
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Section - C

Q11 What are the authorities provided by the income-tax Act for administration of tax? What are the
. Powers of the Comimissioner of lhcomé.tax in regard to search and seizure under section 1_32?, -

-

.Q12. Explain the provisions reléting to tax ‘deductéd at source. Also state briefly the provision relating to
advance payment of taxes ’ ' : '

Q13. Following are the particulars of income of co-parceners of an H.U.F., consisting of Mr. A, B
and C (brothers) and A being the eldest is the Karta.

Business Income: ' _ .
Family is running a Jewellery shop in Jaipur and its profit for the year ending on 31

March, 2020 is Rs. 5,36,500. ‘
During the previous year 2018-19, family suffered a loss of Rs, 1,50,000 for which a return

u/s 139 was filed in time,

Family entereq into ; ;
T 5,00,000. M, © a partnersh;

Profit js ¥ 3,00,000
House ’Propert_y Income :

. v - _ 90,000
Ilzi:;::?gnﬁgxg a Co-operatjve Society ' ‘ o oS0
st ebentures in tp ' ' ' | ’
out of fumit. fandes e n,éme of Karta— M\ A (Amount invested ' 10.000
Capita) Gains ; | e.000
Long term capita]
. & gain from sale of an old lot
‘]S'_.;ng term capftal, 8ain . on ‘sale of Jewélleryp %2000
by ortt term cap-xtal gain from saje of shares (STT Ppaid) 20008
OIt term capita)] loss from sale’of shares (STT paid) 60 000
Compute HUFE g total income ility fo #0000

Ql14.

From the profit-and loss account of Mishra Traders, partnership firms, for the year ending 31st March_‘2020.
Compute taxable income ‘and tax liability for the assessment year 2020-21 -

Profit and Loss Account

: . 4 ) : T

To Salaries - - 36,000 By Gross Profit 96,000

Rent 12,000 Commission 5,000

Electricity and water 2,200 *  Scrap Sales ' . 5,000

Rent, Rates and Taxes - 2,500 Refunds Received ’ .

Motor ‘Car Expenses ) 9,000 '~ on Excise Penajty 2,500

Entertainment Expenses 3,000 Income-tax refund . - 7,700

Repairs ] 6,000 . Surplus on Sale of Piot : 15,000

R Depreciation : 8,000 : ’ Co.
- Trade Expenses C 6,500 .
Legal Expenses ) - 4,100 ' .
Net Profit . ] . - 41,900 . .
' . 1,31,200 : . . 1,31,200

] Other Particulars . .
(a). Salaries included ¥ 12,000 paid to managing partner X,
(b) Rent include T 6,000 paid to a partner for the premises occupied by the firm.- .

- (&) Rent, rates and taxes include municipal taxes of ¥ 1,000 paid on the premises of the partner, to be bomg

(d) Motor car expenses included ¥ 3,600 conveyance allowance paid to managing partner. He claims to have
Spent whole of such amount in performance of ‘his duties. ’
(e) Repairs represent cost of two electric motors replaced at a cost of ¥ 3,000 each.
Trade Expenses include : : . i . ’ .
© () Donation to approved'Charitab.le Institution ¥-1;500 (iij) Diwali Pooja Expenses z 1,000
h Legal Expenses include T 500 paid to advocate in connection with the litigation of the partner's property ;
. (9) Excise penalty was disallowed when debited in the earlier year, ie. assessment year, 2019-20.
" (h) PLot was heid by the firm for more than 36 months. . :

The firm has submitted its instrument of partnership which provides for salary and allowance paid to .

managing partner. X.

X-X-X




