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2071
M.A. (Economics) Second Semester
MAECO-201: Micro Economics-II
(In all mediums)

Time allowed: 3 Hours Max. Marks: 80
NOTE: Attempt five questions in all, including Question No. I which is compulsory
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and selecting one question from each Unit.
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Explain any ten of the following:- ,

a) Conditions of long run equilibrium of an industry under perfect competition.
b) Welfare effects of an import tariff.

c¢) Tie in sales.

d) Benefits of monopoly power.

e) Group equilibrium.

f) Nash equilibrium.

g) Cartel cheating.

h) Excess capacity.

i) Bilateral monopoly.

j) Trade off between work and leisure.

k) Derive demand for factor input when one input is variable.

1) What is point of bliss?

m) Coase theorem.

n) Rawl’s concept of justice/equality.

0) Compensation criterion. : (10x2)

UNIT -1
Explain the concept of economic efficiency using the concepts of consumer
surplus and producer surplus. Show how does a perfectly competitive market
achieves economic efficiency? (15)

What is intertemporal price discrimination? In this context, discuss the peak-load

pricing theory. (15)
. UNIT - 1I
Discuss the equilibrium of firm and group under monopolistic competition with
selling cost. . (15)
Explain prisoners’ Dilemma and its implications in the context of oligopoly.
(15)
UNIT - JIX
Derive demand curve for factor input when several inputs are variable. (15)

How wage rate is determined when there is monopolistic power in product market

and monopolistic power in factor market. (15)
UNIT -1V

What is Pareto Optimality? Explain the conditions that must be fulfilled under

production, consumption and exchange. (15)

- Critically examine Bergson-Samulson criterion for social welfare maximization.

(15)
X-X-X
(Hindi and Punjabi versions enclosed)
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