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M.A. (Economics) Second Semester
MAECO-204: Public Finance
(In all mediums)

Time allowed: 3 Hours Max. Marks: 80
NOTE: Attempt five questions in all, including Question No. I which is compulsory
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and selecting one question from each Unit.

X-X-X

Write short note on any ten of the following in about 25-30 words each:-
a) What is private Finance?

b) What are public goods?

c) Explain positive externalities.

d) Elucidate the concept of voting rules.

e) What is the principle of Ability to Pay?

) What is meant by budgetary control?

2) What is benefit principle of taxation?

h) What is the effect of tax on desire to work?
i) What are the objectives of taxation?

) What is meant by deficit finance?

k) Define the term public debt burden.

D) What is debt sustainability analysis?

m) Describe public debt management.

n) What is vertical fiscal imbalance?
0) Why is public expenditure important? (10%2)
UNIT - I

What is Public Finance? Discuss the role of public finance as a tool of economic

-and social welfare in developing country like India. (15)

Define externalities. To what extent are externalities responsible for market

failure? How can efficient adjustment be made for externalities? (15)
UNIT -1I

Is the excessive degree of taxation affects the economy adversely? Elucidate the

effects of taxation on work efforts, saving and investment. (15)

Distinguish between impact and incidence of taxation. Briefly discuss the general

equilibrium analysis of tax incidence. (15)
UNIT - III

What are the sources of public debt? Examine the role of public debt in the

economic development of a country like India. _ (15)

Explain the fiscal responsibility and budget management (FRBM) act 2003. What

are recent amendments made in this Act? (15)
"UNIT - IV

Elucidate the structure of public expenditure in India. What are the factors

responsible for the rapid growth of public expenditure in India? (15)

Write short notes on the followin_g:-
a) Central-state financial relations in India
b) Role of finance commissions in India (2x7Y%2)

X-X-X
(Hindi and Punjabi versions enclosed)
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