Exam. Code: 0310
Sub. Code: 2685
2071
: M.A. (Economics) Fourth Semester .
MAECO-403 & 404 [Opt. (vii)]: Economics of Money and Banking
(In all mediums)

Time allowed: 3 Hours Max. Marks: 80

NOTE: Attempt five questions in all, including Question No. I which is compulsory
and selecting one question from each Unit.
X-X-X
[.  Attempt any ten of the following in about 25-30 words each:-
a) Explain the concept of M; and-Mj.
b) Name the lags in monetary policy.
c) What is transmission mechanism?
d) Define International Liquidity.
e) Explain Non-performing assets of bank.
f) Write a short note on rules vs discretion.
- )" Give two main features of Maastricht treaty.
h) What do you understand by the term 'Global Financial Crisis'?
i) What is high powered money?
j) Differentiate between Money and near money.
k) Distinguish between Monetary policy and Credit policy.
1) What are the main objectives of IMF?
m) What is the role of RBI as Lender of last resort? ,
n) Define neutrality of money. Explain the conditions of good target for

monetary policy. (10%2)
UNIT -1 ‘
II.  Critically examine Keynes's theory of demand for money. (15)
III. Define supply of money. How is money supply in India measured? (15)
UNIT -1I '
IV. Give the meaning of term structure of interest rate. Explain the Expectation and
market segmented theory of the term structure of interest rate. (5,10)
V. Diécu_ss the goalé and conflicting goals of monetary policy. (15)
UNIT - II1
V1.  Discuss the origin, evolution and main functions of Central bank. (15)

VII. Evaluate the developments in commercial banks since banking sector reforms.
Explain mergers in commercial banks also. (15)
UNIT - IV

VII. What is Money Market and Capital Market? Explain the similarities and
dissimilarities between them. (15)

IX. What are non-banking financial intermediaries? Describe their role and function in
an economy. Distinguish between commercial bank and non-banking financial
intermediaries. (15)

X-X-X

(Hindi and Punjabi versions enclosed)
P.T.O.
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